This live webinar will begin shortly...

o

SPOTLIGHT ON L
AUSTRALIATSNNSENY | !

|||. CUSHMAN &
(il WAKEFIELD




i' ;{

e d of Capl ",I Markets Research

F'Ieaa of Fiesearc”n
-~ Au §iq:\ha & New Zealand
~ john. sears@cushwake com

‘eﬁme&Chen JQ B 2 |

"ll CUSHMAN &
(il WAKEFIELD

Josh Cullen

International Director

Head of Capital Markets -
Australia & New Zealand
josh.cullen@cushwake.com

Dennis Yeo

Head, Investor Services
Asia Pacific ‘
dennis.yeo@cushwake.com

Gordon Marsden
Regional Director

Asia Pacific Capital Markets
gordon.marsden@cushwake.com



ASIA PACIFIC IN RECOVERY AND EXPANSION I"l.l CUSHMAN &
Moody’s Global Business Cycle Status (March 2021) l
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GDP GROWTH OUTLOOK |I||||.. CUSHMAN &

Strong growth in-India and Philippines in the next decade VEAKEF|ERD

GDP GROWTH, Y/Y %
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Q1 2021 WAKEFIELD
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CROSS-BORDER TRANSACTIONS

Increasing proportion of investors based outside APAC
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WITHIN VS. OUTSIDE APAC
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Cross-border capital flows (last 12 months?*)

North America

=
Australia:
3.8b USD +312%
(22 ) Singapore:4.1b USD +31% ) o
___________________________________________________ \ -
@ India: 4.1b USD +31%
*refers to 12 months ending March 2021, y-o-y growth rate. /

Source: Real Capital Analytics Feb 9t, 2021
Based on deals over 100 million USD, excluding land or development sites. 6
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Increasing investment in industrial and retail asset VEAKEF|ERD
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ANREV Capital Raising Survey 2021
Expectations for capital raising activity over the nexttwo years (Global) Capital raised for APAC non-listed real estate funds by country strategy
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AUSTRALIAN ECONOMIC GROWTH |I||||.. CUSHMAN &
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Growth issbouncing in the short term, real GDP annual growth forecasts
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GDP GROWTH, Y/Y %
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Business conditions and consumer sentiment WAKEFIELD
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ECONOMIC GROWTH OUTLOOK |||||||i CUSHMAN &

The long-term outlook is also. solid, Annual average real growth VEAKEF|ERD

India

China, People’s Republic of

[ Australia

United States
Canada
Singapore

New Zealand
United Kingdom
Euro Zone

Korea (Republic of) (South)

]
”Wlﬂll

Japan

0% 1% 2% 3% 4% 5% 6% 7%

B 2021-2050 B 2021-2040 B 2021-2030

Source: Moody’s Analytics;, Cushman & Wakefield 12



CRE TRANSACTION VOLUMES |||||||i CUSHMAN &

Total real-estate purchasing activity WAKEFIELD
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Total real-estate purchasing activity
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CRE TRANSACTION VOLUMES

Quarterly-investment volumes
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Office, retail & industrial income returns and 10 year government bond yields NEAICEF I BRD
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Prime Office Cap Rates (%) WAKEFIELD
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CBD OFFICE MARKET SUMMARY

Office markets have softened over 2020

-113,346 sgm 12m Net Absorption
8.6% Vacancy

$910 sgm Gross Effective Rent
33% Gross Incentive

-9,807 sgm 12m Net Absorption
13.6% Vacancy

$445 sgm Gross Effective Rent
41% Gross Incentive

Source: PCA; Cushman & Wakefield
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22,397 sgm 12m Net Absorption
8.2% Vacancy

$395 Net Effective Rent
39% Net Incentive

-45,098 sgm 12m Net Absorption
20.0% Vacancy.

~$300-sgqm Net Effective Rent
~50% Net Incentive




RETAIL TURNOVER GROWTH

Moving annual turnover growth rate
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Online sales as a percentage of total sales
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Source: NAB: ABS; Cushman & Wakefield 21
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Annual investment volumes
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Transaction volume by market WAKEFIELD

1. DECLINE OF MANUFACTURING 2. RISE OF E-COMMERCE & TECHNOLOGY

MANUFACTURING SHARE OF ECONOMIC OUTPUT
17%
15%
13%
11%
9%
7%
5%

14%

12%

10%

8%

Percent of total retail trade

6%

1974
1978
1982
1986
1990
1994
1998
2002
2006
2010
2014
2018

2016 2017 2018 2019 2020 2021

3. SUBURBAN INFILL: E.G.SOUTH SYDNEY: 2009 TO 2019 —INDUSTRIAL TOAPARTMENTS

Source: ABS; NAB; Nearmap; Cushman & Wakefield 23
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Annual investment volumes
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