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SINGAPORE MONTHLY INFLATION, SEASONALLY ADJUSTED (2000-2022YTD)

INFLATION REACHES MULTI-YEAR HIGHS

Inflation across the world has surged and reached multi-year highs, driven by a confluence of 

demand and cost factors. Stronger consumer demand and business activities amidst an 

emergence from Covid-19 lockdowns and government stimulus are driving demand for good 

while higher energy prices and supply chain disruptions, have increased the cost of production, 

leading to vendors increasing prices.

Given Singaporeôs small open economy and dependence on energy and food imports, inflation 

in the city-state has picked up. The countryôs overall inflation grew to 5.4% yoy in March 2022, a 

decade high. While headline inflation was primarily driven by higher private transport costs, 

core-inflation, which excludes private transport and accommodation, rose to a decade-high as 

well, rising by 2.9% yoy in March 2022.

Singaporeôs headline inflation forecast for the whole of this year is expected to come in between 

4.5% and 5.5% while core-inflation is projected to average 2.5%-3.5%, according to authorities 

forecast. 
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Source: Moodyôs Analytics, Cushman & Wakefield Research
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Compound SORA - 1 month Compound SORA - 3 month Federal Funds Effective Rate

Forecast

INTEREST RATES FOR US AND SINGAPORE (2005 TO 2023F)

ANNUAL INFLATION FOR US, EUROPE, APAC, SINGAPORE (2000-2025F)

Source: Moodyôs Analytics, Cushman & Wakefield Research
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Although inflation in Singapore has gone up, it remains relatively muted as compared to that in 

the US and Europe. Nonetheless, high inflation in US would precipitate a rise in US interest rates 

that would inevitably propel Singaporeôs interest rates higher due to its open economy.

Indeed, the MAS has taken a more aggressive approach to tighten its monetary policy and 

increase its inflation forecast, given shocks to global commodity prices and supply chains that 

are adding to domestic cost pressures. A tightened monetary policy is expected to lead to a rise 

in interest rates.

Rising interest rates would put upward pressure on property cap rates and financing costs as 

investors demand a higher rate of return.

Source: MAS, FRED, Cushman & Wakefield Research
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HIGHER FOR LONGER

Amidst a high inflationary environment 

that may persist, how should investors 

position themselves and which assets are 

poised to outperform?

Generally, real estate is seen as a good 

inflation hedge as landlords can increase 

rents in tandem with economic growth. 

However, rising inflation due to higher 

cost pressures such as energy and 

manpower costs, would be unfavorable 

as higher operating costs may erode 

building profits.

Landlords may be able to pass on some 

costs by raising property service charge. 

Property service charge covers building 

management fees, maintenance fees, 

security services, insurance, air-

conditioning during normal operating 

hours and so forth. 

However, tenants would be sensitive to a 

higher property service charge as it 

increases their overall occupancy cost.

Anecdotally, many landlords have kept 

their property service charges unchanged 

over the last few years. This may be due 

to operational challenges for large multi-

tenanted buildings. 

However, as inflation continues to trend 

higher, landlords would attempt to raise 

rents but the ability to raise rents in 

tandem with inflation would differ across 

property segments.


