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REGIONAL ECONOMY: COMPANIES ARE DISSATISFIED WITH CURRENT BUSINESS SITUATION

In September, the NRW.BANK:.ifo business climate fell to its lowest level in almost two years. The surveyed companies
were particularly dissatisfied with the current business situation and the outlook for the next six months. The business
climate index dropped by 3.2 points to -13.5 points in September, with both the current situation and expectations being

- rated very negatively. The service sector and logistics are particularly affected, suffering from industrial weakness. An

economic upturn, even considering the weak global economy, is currently not in sight. The unemployment rate at the

end of September was 7.8%, up 0.7 percentage points on the previous year.
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Measured against the economic difficulties and political uncertainties, the Diisseldorf logistics and industrial real estate
market is in a relatively stable condition. Take-up of around 170,000m? was registered on the logistics and industrial
4_50%* property market in the first three quarters of 2024. This result is 4% below the previous year's result and is 5% and 13%
Prime Yield A - below the 5-year and 10-year averages for the first three quarters respectively. The three largest lettings by end of
4 o o September accounted for 24% of total take-up. The largest share is attributable to the letting of around 17,500m? to
Prime Yield = Net Initial Yield Goodcang Logistics in Wiilfrath in the 1st quarter. The second-largest letting and therefore the largest deal in the 3rd
quarter comprises around 12,800m? — New Ouda leased a distribution center in the district of Mettmann. Around
10,000m? was leased by Nelo Verkehrs- und Industrielogistik in Neuss in the 1st quarter.

Transaction Volume (cum.)

By the end of Q3 2024, transport and logistics companies once again proved to be the sector with the highest take-up,
accounting for 53% of total take-up, as in the same period of the previous year (63%). This result is hardly surprising,
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as the four largest lettings in this period were concluded by companies from this sector. Retail companies (traditional
retailers and online retailers) ranked second with a share of 36%, which is 20 percentage points more than in the same
period last year (16%). Occupiers from the manufacturing/industrial sector accounted for around 11% of total take-up —
a slight decline compared to the same period of the previous year, when this sector still accounted for 14%. No lettings
to service providers were registered in the reporting period.
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PRIME RENT STABLE AT RECORD HIGH SINCE Q1 2024

The achievable prime rent for logistics space increased year-on-year and stood at €8.00/m?/month at the end of
September 2024. This corresponds to an increase of 3% or €0.25. Since Q1 2024, the prime rent has followed a
sideways movement.

NO LARGE LETTINGS OF OVER 20,000 SQUARE METERS IN Q1-3 2024

In the Dusseldorf logistics and industrial market, 10% of take-up in Q1-3 2024 was accounted for by the small-
scale segment of less than 3,000m?2. At 9%, the size category of 3,000m? to less than 5,000m? accounted for the
smallest share of take-up. Although the two smallest space categories together account for only around 19% of
total take-up, they account for 53% of the total number of transactions. In the 5,000m? to under 10,000m? space
segment, 10 deals accounted for around 45% of total take-up. The largest lettings in the reporting period were in
the 10,000m? to less than 20,000m? segment, contributing just under 36% of total take-up. In contrast to the
same period last year (Q1-3 2023), there were no deals in the largest space category (20,000m? and above) in
the reporting period. In the same period of the previous year, this size category accounted for around 20% of
total take-up.

Divided into submarkets, the district of Mettmann recorded the highest take-up with around 81,300m?, which
corresponds to a share of 48%. The City of Disseldorf submarket accounted for 26% of take-up, which corre-
sponds to around 43,400 m? of warehouse, logistics and industrial space. The Rhine district of Neuss accounted
for 16% of take-up, while the Krefeld submarket contributed 10%. No transactions were registered in the Moénch-
engladbach submarket.

SELECTED TRANSACTIONS 2024

Location Tenant

Quarter Property

Q1 Logistics centre Wilfrath Goodcang Logistics 17,500 New lease

Q3 Logistics centre Waiilfrath New Ouda 12,800 Pre-let

Q1 Logistics centre Neuss I'\rll?dll?s\t/r?erllz) ZT;;](und 10,000 New lease

Q2 Logistics centre Dusseldorf Recht Logistik 10,000 New lease

Q3 CylibBatterierecyclingfabrik Dormagen cylib 10,000 Owner-occupier
Q1 The Tube Dusseldorf Pharmaserv Logistics 9,300 Pre-let

Q2 City Dock Dusseldorf Ost Hilden GroBmarkthallen Dusseldorf eG 9,000 New lease
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SUBMARKET OVERVIEW TAKE-UP BY SUBMARKETS Q1-3 2024
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LOGISTICS AND INDUSTRIAL INVESTMENTS AT THE LEVEL OF THE Q1-3 10-YEAR AVERAGE ARND STERNBERG

Sales of logistics and industrial properties in the Diisseldorf market area amounted to around €105 million in the Head of Logistics & Industrial Agency Germany

first nine months of the year, which corresponds to 14% of the total commercial real estate investment volume +49 211 540 898 75/ arnd.sternberg@cushwake.com

of around €775 million. This is 15 percentage points below the previous year's figure, when logistics and indus-

trial properties achieved their highest ever market share of 29% in a nine-month period. The high share at that STEPHAN HAEGELE

time was primarily due to a sharp overall decline in market activity, particularly in the office property sector. Partner — Logistics & Industrial Investment
Nevertheless, the current 14% is well above the 5- and 10-year average market shares, which are both around +49 69 50 60 73 133/ stephan.haegele@cushwake.com
5%. Although the transaction volume of logistics and industrial properties is 38% below the previous year's

record of €170 million, the result is less negative compared to the long-term averages: The 5-year average for HELGE ZAHRNT, MRICS

the first three quarters fell short by 5%, while the 10-year average for this period was just exceeded at 1%. Head of Research & Insight Germany

+49 4030088 1150/ helge.zahrnt@cushwake.com

SEBASTIAN BECKER
Research Consultant
+49 40 300 88 11 49/ sebastian.becker@cushwake.com

The prime yield for logistics properties has remained stable at 4.50% since the end of the first quarter of 2024.
Compared to the same quarter of the previous year, this represents an increase of 20 basis points.
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Cushman & Wakefield (NYSE: CWK) is a leading global commercial
real estate services firm for property owners and occupiers with
approximately 52,000 employees in nearly 400 offices and 60
countries. In 2023, the firm reported revenue of $9.5 billion across its
YIELDS BY PROPERTY TYPE TOTAL COMMERCIAL TRANSACTION VOLUME core services of property, facilities and project management, leasing,
8% capital markets, and valuation and other services. It also receives
numerous industry and business accolades for its award-winning
culture and commitment to Diversity, Equity and Inclusion (DEI),
1 Office sustainability and more. For additional information, visit
www.cushmanwakefield.com.
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©2024 Cushman & Wakefield. All rights reserved. The information contained within

this report is gathered from multiple sources believed to be reliable. The information

Others* may contain errors or omissions and is presented without any warranty or
representations as to its accuracy.
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