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MARKET INDICATO Overview

Market Outlook The demand for warehouse space in the Moscow region

Prime Rents:  While average rental rates remain stable, the prime g remains high, take up is growing. The situation is different in the
segment has started to grow. regions - the demand for warehouses here is lower than in

Prime Yields:  Yields are experiencing gradual decrease caused by ¢ Moscow. In H1 2018, the take up decreased by 10% compared
the market stabilization. to the average indicator of the last 5 years.

Supply: New construction is slightly increasing. A

Demand: Demand is increasing in the Moscow region, while } Occupler focus

Vacancy rate is decreasing - there is a lack of “ready to move-
in” premises. Taking advantage of this shortage, some
developers are increasing the asking rental rates in prime

regional activity is lower.

Prime Industrial Rents — June 2018

LOGISTICS LOCATIONS RUB € uss$ GROWTH % i ) ) i ]
SQM  SQM  SQFT 1YR 5YR locations. However, speculative construction is still not
YR YR YR CAGR increasing. In the context of low economic growth, the tenants
Moscow 3300 454 493 00 -182 are ready to wait 6-9 months until a new building that meets all
St Petersburg 3800 522 568 00 -159 their requirements is constructed.
Prime Industrial Yields — June 2018
LOGISTICS LOCATION CURRENT ~ LAST  LAST 10 YEAR Investment focus
(FIGURES ARE GROSS, %) Q Q Y HIGH  LOwW . L .
In H1 2018, 61 mn EUR was invested in industrial sector.
Moscow 11.50 1225 1275 14.00 10.00 . .
Investment activity in W&I sector is much lower compared to
St Petersburg 1250 13.00 14.25 15.00 10.50 ffi d . | % of th | | .
With respect to the yield data provided, in light of the changing nature of the market and the costs implicit in offices an Comprlses on y 13 A) ot the total volume In Hl 2018
any transaction, such as financing, these are very much a guide only to indicate the approximate trend and i
direction of prime initial yield levels and should not be used as a comparable for any particular property or A” Investors were Iocal market players.

transaction without regard to the specifics of the property.

Recent performance Outlook
Yield - Country Average Yield - Prime We expect the demand for warehouse space to remain the
u Rental Growth - Prime m Rental Growth - Country Average

same till the end of the year. The vacancy rate will continue to

15.00% 40.0% i )
13.00% 200% & decrease.In the Moscow region, around 800,000 sg. m of quality
. . (] . . .
» 11.00% 0,00 8 warehouse space is expected to be constructed in 2018, which
3 9.00% 20,00 Ei is 70% higher than the same indicator in 2017. In the regions,
= -20.0% . .
7.00% g the new construction is expected to reach 450,000 sq. m (+20%
5.00% 0% e year-on-year)
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