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MARKET INDICATORS 
Market Outlook 
Prime Rents: Expected to remain stable throughout 2019, 

oversaturation in specific location might cause a drop. 
 

Prime Yields: Yields should start growing with lack of available 
assets on the retail market.  

Supply: New developments oversaturate supply in the capital 
and some regional cities. 

 

Demand: Demand remains strong, mainly in prime locations and 
on high street in the capital. 

 

Prime Retail Rents – December 2018 
HIGH STREET SHOPS € € US$ GROWTH %  

SQ.M 
MTH 

SQ.M 
YR 

SQ.FT 
YR 

1YR 5YR 
CAGR 

Bratislava 45.00 540 57 0.0 1.4 

SHOPPING CENTRES 
€ € US$ GROWTH %  

SQ.M 
MTH 

SQ.M 
YR 

SQ.FT 
YR 

1YR 5YR 
CAGR 

Bratislava 75 900 95 7.1 6.4 

RETAIL PARKS (OUT OF CITY) 
€ € US$ GROWTH %  

SQ.M 
MTH 

SQ.M 
YR 

SQ.FT 
YR 

1YR 5YR 
CAGR 

Bratislava 9.50 114 12.1 0.0 0.0 

Prime Retail Yields – December 2018 
HIGH STREET SHOPS 
(FIGURES ARE GROSS, %) 

CURRENT LAST LAST 10 YEAR 
Q Q Y HIGH LOW 

Bratislava 7.50 7.50 7.50 7.75 7.25 
SHOPPING CENTRES  
(FIGURES ARE GROSS, %) 

CURRENT LAST LAST 10 YEAR 
Q Q Y HIGH LOW 

Bratislava 5.25 5.25 5.25 7.75 5.25 
RETAIL PARKS  
(FIGURES ARE GROSS, %) 

CURRENT LAST LAST 10 YEAR 
Q Q Y HIGH LOW 

Bratislava 7.50 7.50 7.50 8.75 7.50 
With respect to the yield data provided, in light of the changing nature of the market and the costs implicit in 
any transaction, such as financing, these are very much a guide only to indicate the approximate trend and 
direction of prime initial yield levels and should not be used as a comparable for any particular property or 
transaction without regard to the specifics of the property. 

Recent performance 

 

Overview  
On the heels of a robust third quarter, momentum appears to 
have partly carried over into the fourth quarter, powered by 
strong domestic activity. Retail sales surged in the October-
November period, buttressed by softer price pressures and 
the unemployment rate hitting a new historical low. 
Meanwhile, fixed investment likely softened at year-end, with 
major projects within the all-important car industry wrapping 
up. On the supply front, industrial production lost steam in 
November, after seven months of impressive expansion. This 
was a result of slower demand from Germany, a key partner 
in the European automobile supply chain. Exports 
consequently decelerated somewhat in Q4, whereas a rise in 
imports is seen weighing on external gains. In the political 
arena, a new employment law came into effect on 1 January, 
including a rise in the minimum wage which should support 
household spending ahead. 

Occupier focus 
There were successful openings of re-entering brands in the 
last quarter. F&B and entertainment sectors grew rapidly. 
There are positive signals for new brands to enter the market. 
Occupiers strongly focus on creating the strongest tenant mix 
and environment for the future customers. There is a demand 
for flagship units and enlargements in prime shopping 
schemes. Remodelling of modern retail stock and 
reconstruction of schemes in prime locations has been 
announced. 

Investment focus  
Two recently completed larger schemes have been sold in 
2018 (Forum Poprad and Galeria Mlyny Nitra) adding up to 
the total investment volume of €396m. Yields were sharper 
than expected, but the trend might not sustain. Currently, no 
retail assets are on sale on the market, but some shift may 
occur on the secondary market, e.g. smaller retail parks. 

Outlook 
Retailers’ behaviour in 2019 will be affected by the volume of 
retail and quality of stock to be delivered in 2020–2021. The 
maturity of retail market and economic indicators in Slovakia 
suggest there is still growth potential in the retail sector.  
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