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HIGHLIGHTS
2017 2018

Forecast

GDP Growth 7.0%
CPI Growth 3.4%

With under-performing malls witnessing retailer exits and superior quality malls operating Consumer spending 7.1%
at high occupancies, leasing activity was limited during the quarter. Lack of vacancy in =
quality malls is restricting new brands from entering the market even as they give a miss E;;\)/énzli?ﬂe Growth 15.0%
to sizeable vacancies available in average performing retail projects. In such a scenario, Source: Oxford Economics, Central Statistics Office
retail brands prefer to expand through main streets’ outlets or flagship stores in mixed-
use commercial buildings. Limited upcoming quality retail supply is also likely to remain a MALL SUPPLY/ VACANCY
key factor for retailer activity for the next few quarters.
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Main streets saw a higher proportion of leasing activity during the quarter, with the 600 20%
western section of the city becoming a major hotspot. Sindhu Bhavan Road, Satellite 400 10%
Road & Bodakdev region around the SG Highway main street submarket continued to 208 | i i i i i i i i i L 0%
remain the most attractive locations for retailers, with apparel and accessories being the 2011 2012 2013 2014 2015 2016 2017 2018 1Q 2Q
dominant retailer segments. F&B and jewellery retailer categories were seen to be mostly Supply (‘000 sf) Vac%%?, Y

active in the northern peripheral market during the quarter.

Rents have remained largely stable in operational retail malls, barring Alpha One which

saw rent growth in the quarter and remains an outlier in being able to command higher

A Cushman & Wakefield rents on the back of retailer demand amid 100% operational occupancy and high

Research Publication footfalls. Similar trend was visible in main streets, where CG road has seen rents rise by

around 3% g-0-q on the back of steady demand and limited supply, with other main
streets remaining stable.
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SIGNIFICANT LEASING TRANSACTIONS

PROPERTY LOCATION TENANT SF
CG Square Mall Navrangpura Marks & Spencer 15,000
ISCON Emporio Satellite Rd. H&M 15,000
Palladium Business Hub New CG Road Pantaloons 12,000
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Cushman & Wakefield (NYSE: CWK) is a leading global real estate
services firm that delivers exceptional value for real estate occupiers
and owners. Cushman & Wakefield is among the largest real estate
services firms with approximately 51,000 employees in 400 offices
and 70 countries. In 2018, the firm had revenue of $8.2 billion across
core services of property, facilities and project management, leasing,
capital markets, valuation and other services. To learn more, visit
www.cushmanwakefield.com or follow @CushWake on Twitter.
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