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12-Mo. Construction Delayed by the COVID-19 Outbreak
Forecast China Overseas Fortune Center’'s East Tower started to lease office space in the quarter. Having been delayed by the COVID-19 outbreak, many
¥95 3 prime office projects put their launch dates back to 2021. It is now unlikely the market will see other new projects complete this year.

Rent (PSM/MO
. ) Leasing Market Revived

_O 9% v The Tertiary sector in Suzhou_e_xpe_rienceq negat_ive growth in Q1, impacted by the COVID-19 outbreak. !—!owever,_ as an inte_rnational city, S_u;hou
Rent. al Growth (QOQ) attracted more than US$5.9 billion in forelgn capital f_ro_m Jar_1uary to May, a growth of 157.5% y-o0-y. Addltlon_ally, in Q2 the c_lty g(_)vernment initiated
the Integrated Development and Cooperation Summit involving Suzhou, Wuxi and Changzhou. At the summit, the three parties signed a

memorandum to strengthen industrial cooperation and to broaden the market opportunities for enterprises involved in the Tech sector. With the

306% v COVID-19 outbreak now under control in Suzhou, leasing demand picked up in Q2. Although some smaller enterprises could not survive the economic

Vacancy Rate impact of the pandemic, many others have expanded their existing space or relocated. The Professional Services, Finance and TMT sectors were key
) drivers of demand in the quarter. Net absorption recorded a new high in recent quarters of 33,144 sq m.

Source: Cushman & Wakefield Research

Average Rental Levels Dip

Body temperature and health code checks have now become a daily routine for tenants in office projects throughout the city. The slowed economy

SUZHOU ECONOMIC INDICATORS . ) . . S . . . . . - .
has also resulted in uncertainty in terms of business projections among occupiers, especially trading companies. Given the challenging period, many

2020 Q1 quality projects continued to cut rents to retain or attract big occupiers. Overall, the strategy has worked for many new projects. Subsequently, the
2019 12-Mo. average vacancy rate in Suzhou has dropped to 30.6%, but this has been achieved at the cost of a 0.9% g-o0-q dip in the average rent, which now
8 30/ Forecast registers RMB95.3 per sq m per month for the city overall.
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The forecast is based on Oxford Economics

Source: Cushman & Wakefield Research Source: Cushman & Wakefield Research
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SUBMARKET 'NYESTN%RY VARC:TNECY PIE:AONNN;FDRSCl:lrlTlgER GRADE A EFFECTIVE RENT

(SQ M) RMB/SQ M/MO US$/SF/IMO EUR/SF/MO
SND 242,014 37.5% 626,433 ¥89.2 US$1.16 €1.04
Old Town 209,734 31.4% 110,000 ¥72 US$0.93 €0.84
SIP 1,668,442 29.8% 390,000 ¥102.7 US$1.34 €1.20
Wuzhong 97,104 25.0% - ¥67.5 US$0.88 €0.79

SUZHOU GRADE A CBD TOTAL 2,217,294 30.6% 1,126,433 US$1.24

Rental equals “Gross Transacted Face Rental”
1 RMB = 0.1402 USD = 0.1261 EUR (June 15t 2020)

KEY LEASING TRANSACTIONS Q2 2020 Shaun Brodie
PROPERTY SUBMARKET TENANT SQM Head of Occupier Research, Greater China
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A CUSHMAN & WAKEFIELD RESEARCH PUBLICATION
Cushman & Wakefield (NYSE: CWK) is a leading global

SIGNIFICANT PROJECTS PLANNED & UNDER CONSTRUCTION real estate services firm that delivers exceptional valule fqr
real estate occupiers and owners. Cushman & Wakefield is
PROPERTY SUBMARKET MAJOR TENANT sSQM COMPLETION YEAR among the largest real estate services firms with
approximately 51,000 employees in 400 offices and 70
IcCC SIP - 180,000 2021 ) ’ P
: countries. In 2018, the firm had revenue of $8.2 billion
Greenland Lake Plaza SND - 303,000 2021 across core services of property, facilities and project
Finance Business Plaza SND R 153.000 2021 management, leasing, capital markets, valuation and other
services.
Hengtai Innovation Center SIP = 70,000 2021
Vanke SIP Zuo'An Project sIp B 90,000 2022 ©2020 Cushman & Wakefield. All rights reserved. The information
contained within this report is gathered from multiple sources believed
China Overseas Project SIP = 50,000 2022 to be reliable. The information may contain errors or omissions and is
. presented without any warranty or representations as to its accuracy.
China Central Place Old Town - 110,000 2022




