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Overview
Finnish economy experienced GDP contraction of 0.9% in Q1. Due to Finland’s moderate lockdown policies, the contraction was a
lot less severe than in most other European countries. However, Finnish GDP is expected to contract 5.5% in 2020 with a decrease
of 10% in Q2. The economy is still estimated to start recovering later this year and continuing throughout 2021 with estimated GDP 
growth of 4.2%. The recovery of the Finnish economy depends significantly on global trade conditions. Exports fell sharply in Q1
and are estimated to perform similarly in Q2. The contractions result from severe recessions in Finland’s key trading partners and 
supply chains are disrupted by border closures. Global trade should rise back towards former levels in H2 after the containment 
measures ease.

Occupier focus
There were signs of improving occupier demand pre-COVID-19. No immediate impact on the industrial occupier market was 
recorded in H1. Export driven businesses can see difficulties due to the pandemic. On the other hand, e-commerce saw a healthy 
boost during Q2, which can increase the demand for selected logistics premises. There were no signs for rent level movement in 
Q2.

In Q2 2020 some 10,000 sq.m of new logistics premises were completed in the Helsinki Metropolitan Area. The completed 
development is located in Viinikkala, Vantaa and the main users are Thomeko and Sto Finexter. Also, currently there are a 10,000 
sq.m logistics building under construction in Vantaa. The development is constructed by SRV and has been forward purchased by 
Sagax in Q4 2019. Further, in Kerava and Sipoo a total of 40,000 sq. m of logistics (gross) space is currently under construction. 
The developments consist mostly of build-to-suit buildings, although part of the premises are built speculatively.

Outlook
Weak overall trade environment and slow growth with Finland’s key trading partners combined with the pandemic are major 
challenges for Finnish exports and industrial sector in the coming years. The occupier demand is expected to improve in selected
logistics segments going forward as the consumers have been forced to get accustomed to e-commerce even for grocery 
shopping. 

-10.0%
Exports, QoQ

5.45%
Prime yield,NIY

€9.25
Prime rent,PSM/m

-10.0%
GDP Growth
Q1 2020

8.9%
Finland
Unemployment Rate

Source: Oxford Economics

5%

6%

7%

4,0 €

5,5 €

7,0 €

8,5 €

10,0 €

2016 2017 2018 2019 2020

Prime Rent, € PSM Prime Yield

FINLAND ECONOMIC

INDICATORS  Q2 2020

12-Mo.
Forecast

12-Mo.
Forecast

YoY  
Chg

YoY  
Chg

PRIME YIELD & PRIME RENT



M A R K E T B E AT

Industrial Q2 2020

FINLAND

cushmanwakefield.com / cushmanwakefield.fi

A CUSHMAN & WAKEFIELD RESEARCH PUBLICATION

Cushman & Wakefield (NYSE: CWK) is a leading global real  

estate services firm that delivers exceptional value for real  

estate occupiers and owners. Cushman & Wakefield is 

among  the largest real estate services firms with 

approximately  51,000 employees in 400 offices and 70 

countries. In 2018,  the firm had revenue of $8.2 billion 

across core services of  property, facilities and project 

management, leasing, capital  markets, valuation and other

services.

©2020 Cushman & Wakefield. All rights reserved. The information  
contained within this report is gathered from multiple sources believed  
to be reliable. The information may contain errors or omissions and is  
presented without any warranty or representations as to its accuracy.

VILLE SUOMINEN

Director, Valuation & Research

+358 10 836 8455

ville.suominen@cushwake.fi


