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ECONOMY

Retail, automobiles, homes, gasoline are all selling at brisk paces. Local bank’s liquidity, new mortgages and savings are rising.
Local companies’ undistributed earnings are rising and loan delinquencies have diminished. The economy is enjoying an upbeat
revival driven by large federal funds that are making their way into the Island, both COVID-19 related and funds related to the
rebuilding of Puerto Rico’s infrastructure. More importantly the Island’s manufacturing index had its best quarter since 2013.

Having more people vaccinated has allowed commerce and office buildings to return to activity levels seen prior to the lockdown
year. There is still some talk about not fully returning to the office, but it is now clearer that people in fact will be heading to use office
space as a norm albeit at a reduced rate.

MARKET OVERVIEW

Occupancy rate for Class A office space for the third quarter decreased slightly from last quarter reaching 9.98% vacancy rate. Direct
vacant space increased by approximately 10,000 across all submarkets. Central Business District (CBD) Class A space ended the
guarter with a vacancy rate of 9.9%, a slight increase over last quarter. Non-CBD vacant space had a second consecutive increase in
vacancy reaching 10.02% at the end of this quarter. We believe it is still too early to properly predict office usage and thereby
vacancies for the balance of the year, but the increased activity in the economy will help to decelerate the effect of work from home
activities on office occupancies.
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Cushman & Wakefield (NYSE: CWK) is a leading global real estate

services firm that delivers exceptional value for real estate occupiers

and owners. Cushman & Wakefield is among the largest real estate

services firms with approximately 50,000 employees in 400 offices

and 60 countries. In 2020, the firm had revenue of $7.8 billion $16
across core services of property, facilities and project management,

leasing, capital markets, valuation and other services. To learn 7%
more, visit www.cushmanwakefield.com or follow @CushWake on
Twitter.
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