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ECONOMY
YoY 12-Mo. Jacksonville, part of the Northeast Florida region, had an unemployment rate of 2.4% in May 2022, up 10 basis points (bps) from
Chg Forecast the previous month’s numbers and 170 bps lower than the region’s rate from one year ago. Nonagricultural employment was
21 3% 765,600, an increase of 35,900 jobs, or 4.9%, over the year. Jobs in Professional & Business Services exploded with 13,700 new
. A A jobs in 12 months, the most out of all employment sectors. Office-using employment increased by 15,600 jobs in the last 12
Vacancy Rate months
NS '
-107K v Supply
YTD Net Absorption, SF Overall vacancy closed out the quarter at 21.3%, an increase of 210 bps over the last year and up 50 pbs from year end 2021. The

full return to office for employees remained sporadic and the long-term impacts on work-from-home policies on office demand in
Jacksonville were undetermined. Available space in Class A assets rose significantly, with most of the new space added in higher
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Asking Rent, PSF quality buildings. Class A assets ended the quarter at 23.4% overall vacancy. Vacant Class B available space decreased by 240
bps over the past twelve months to 19.2%. Vacant space was accumulated in a few areas as Butler Bay Meadows accounted for
(Overall, All Property Classes) 73% of the total Suburban vacancy, while the Northbank submarket accounted for 76% of the CBD vacancy.
Demand
ECONOMIC INDICATORS Leasing activity in the second quarter was half the amount recorded in the first quarter of 2022 with 290,000 square feet (sf)
Q2 2022 leased. Year-to-Date (YTD) leasing activity totaled 827,000 sf, an 83% increase year-over-year (YOY). The bulk of leasing activity
Yoy 12-Mo. was in suburban submarkets which accounted for nearly 86% of all leases signed YTD. The Butler/Baymeadows major market
Chg Forecast captured over 62% of all leasing activity due to the higher diversity of space options. There was a shift in quality during the second
856K quarter, with new leasing activity focused on Class B which took approximately 74% of all deals signed, or 214,000 sf. The
Jacksonville A A Suburban markets accounted for nearly 80% of the negative absorption during the second quarter, totaling -132,000 sf. While the
Employment Southbank submarket had positive absorption of 30,000 sf this quarter, the Northbank submarket accounted for -64,000 sf, netting
the CBD -34,000 sf of absorption.
24% Market Pricing
Jacksonville v — Overall asking rents for office space rose 2.3% YOY to $22.64 per square foot (psf) full service, setting the record for the highest
Unemployment Rate rents to date. Class A rental rates increased 4.4% YOQOY to $24.27 psf overall, with the 17.2% increase in the Beaches submarket
fueling the rise. The demand for the Butler/Baymeadows major market assisted in a 4.8% increase in suburban rents from the
3.6% previous quarter to $21.18 psf.
u.s. vV Vv SPACE DEMAND /DELIVERIES OVERALL VACANCY & ASKING RENT
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MARKET STATISTICS

SUBMARKET INEOR BRSSO SR OUERL GEiaIE PR pladlis UWEIONSIR  Aodiorae  aodiermn
ABSORPTION (ALL CLASSES)* (CLASS A)*
Northbank 4,915,865 1,252,028 78,876 27.1% -64,202 -56,421 92,470 0 $23.45 $24.19
Southbank 1,979,138 332,014 80,165 20.8% 30,056 12,666 26,643 0 $22.94 $23.10
CBD TOTALS 6,895,003 1,584,042 159,041 25.3% -34,146 -43,755 119,113 0 $23.34 $23.90
Arlington 358,320 107,234 0 29.9% 1,968 9,598 5,900 0 $18.22 N/A
Beaches 665,032 140,314 6,525 22.1% 2,565 -19,707 22,726 0 $27.78 $27.80
Mandarin 1,283,918 170,116 49,908 17.1% -15,357 21,116 29,737 0 $23.22 $26.21
Northside 30,000 0 0 0.0% 0 1,750 1,750 0 N/A N/A
Orange Park/Clay County 381,191 133,404 0 35.0% 0 0 0 0 $23.19 $23.25
Southside 632,202 21,243 0 3.40% 1,320 3,841 5,521 0 $17.31 N/A
St. John's County 409,077 134,057 0 32.8% 0 500 125,500 0 $22.24 N/A
Westside 36,333 6,369 0 17.5% 0 -3,741 0 0 $14.30 N/A
Butler/Baymeadows 11,074,709 1,801,875 321,008 19.0% -123,185 -76,714 516,625 0 $21.98 $23.53
Deerwood Park 4,279,623 738,298 53,130 18.5% -134,601 -62,631 204,263 0 $24.02 $24.82
Southpoint 3,051,644 471,098 46,696 17.0% -3,290 -51,646 102,990 0 $21.38 $24.20
Baymeadows 3,743,442 592,479 221,182 21.7% 14,706 37,563 209,372 0 $20.13 $21.50
NON-CBD TOTALS 14,870,782 2,514,612 377,441 19.5% -132,689 -63,357 707,759 0 $22.20 $24.76
21,765,785 4,098,654 536,482 21.3% -166,835 -107,122 826,872 0

*Rental rates reflect full service asking

INVENTORY  DIRECT VACANT  SUBLET VACANT OVERALL COL\J/E';EI\_II 8;? YTD OVERALL NET YTD LEASING CONg'?F?EgTION DIRECT AVG OVERALL AVG

(SF) (SF) (SF) VACANCY RATE ABSORPTION (SF) ABSORPTION (SF) ACTIVITY (SF) (SP) ASKING RENT ASKING RENT
CLASS A 10,787,924 2,319,284 205,090 23.4% -164,320 -131,715 465,241 0 $24.30 $24.27
CLASS B 10,977,861 1,779,370 331,392 19.2% -2,515 24,603 361,631 0 $20.88 $20.81

JACKSONVILLE TOTALS 21,765,785 4,098,654 536,482 21.3% -166,835 -107,112 826,872

KEY LEASE TRANSACTIONS Q2 2022

PROPERTY SUBMARKET TENANT SF TYPE
8900 Prominence Parkway Baymeadows Solera 42,481 New
10401 Deerwood Park Boulevard Deerwood Park Allegis Group, Inc. 42,286 New

*Renewals are not included in leasing activity
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Connor Steele

Research Analyst | Florida
Tel: +1 305 533 2877
connor.steele @cushwake.com

Cam Sousa

Research Analyst | Orlando / Jacksonville
Tel: +1 407 241 3088
cameron.sousa@cushwake.com

Eric Messer

Senior Research Manager
Tel: +1 954 377 0519
eric.messer@cushwake.com
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Cushman & Wakefield (NYSE: CWK) is a leading global real estate
services firm that delivers exceptional value for real estate occupiers
and owners. Cushman & Wakefield is among the largest real estate
services firms with approximately 50,000 employees in over 400
offices and 60 countries. In 2020, the firm had revenue of $9.4 billion
across core services of property, facilities and project management,
leasing, capital markets, valuation and other services. To learn more,
visit www.cushmanwakefield.com or follow @CushWake on Twitter.

©2022 Cushman & Wakefield. All rights reserved. The
information contained within this report is gathered from
multiple sources believed to be reliable. The information may
contain errors or omissions and is presented without any
warranty or representations as to its accuracy.
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