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Industrial Q4 2022
PALM BEACH

ECONOMY
The unemployment rate in Palm Beach County was 2.6% in November 2022, down 50 basis points (bps) from the same time one 
year ago and on par with the statewide rate. Nonagricultural employment increased 4.2% year-over-year (YOY) with 26,570 jobs 
added. Industrial-using employment which included the construction, manufacturing, trade, transportation, and utilities sectors had a 
combined increase of 5,500 jobs over the year.

SUPPLY
At 3.3%, overall vacancy increased slightly from the third quarter but was down 80 bps from the previous year. The 
warehouse/distribution (W/D) overall vacancy rate recorded a more substantial drop, down 100 bps YOY to 3.9%. Though new 
construction deliveries were limited in 2022, Palm Beach County recorded approximately 839,066 square feet (sf) under 
construction at the end of the year. Of this total, 630,000 sf is expected to deliver early next year, with the Silver Beach Industrial 
Park accounting for almost half of the new inventory. The West Palm Beach and Jupiter submarkets have 3.4 million square feet
(msf) of proposed projects slated for completion over the next three years. The lack of developable land in Broward and South Palm 
Beach will continue to draw more developers to northern Palm Beach County and expand above the county line. A healthy 
development pipeline headed into 2023 should help accommodate market demand and overflow demand from Broward County.

DEMAND
Year-to-date (YTD) leasing activity remained strong, topping 1.3 msf for the third consecutive year. W/D space continued to 
dominate the market, accounting for 71.1% of all new deals signed annually. Although new supply narrowly outpaced demand 
during the fourth quarter, more than 619,000 sf of industrial supply was absorbed in 2022. The Jupiter and West Palm Beach 
submarkets were the main driving forces, accounting for almost 86.0 % of YTD absorption. Newly constructed buildings, occupied 
shortly after completion, accounted for a majority of the YOY gains. Northern Palm Beach County submarkets should continue to
dictate the market headed into the next few years. 

MARKET PRICING
Overall asking rental rates climbed to $14.37 psf triple net (NNN), a 21.4% YOY increase. Palm Beach County recorded rates over 
$14.00 psf NNN for two consecutive quarters and boasts the second-highest average rate in Florida. Limited space, coupled with 
future development, should continue to bolster asking rents throughout next year.
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KEY SALES TRANSACTIONS Q4 2022

PROPERTY SUBMARKET TENANT SF TYPE

1301 W 13th St Riviera Beach Importmex Distributors 23,471 New Lease
1200 SW 35th Avenue Boynton Beach Just Tile & Marble, Inc. 18,400 New Lease
951 Broken Sound Parkway Boca Raton Konica Minolta Business Solutions U.S.A., Inc. 9,950 Renewal

KEY LEASE TRANSACTIONS Q4 2022

*Rental rates reflect weighted net asking $psf/year MF = Manufacturing OS = Office Service/Flex W/D = Warehouse/Distribution

SUBMARKET INVENTORY 
(SF)
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Boca Raton 6,703,275 199,382 3.0% -23,944 11,692 259,117 0 $17.75 $16.69 $16.19 

Boynton Beach 3,254,576 62,593 1.9% 1,917 45,476 0 0 N/A N/A $12.48 

Delray Beach 1,823,390 23,579 1.3% -3,630 -6,037 0 0 N/A $14.92 $16.10 

Jupiter 4,590,228 9,300 0.2% -9,300 357,256 0 0 N/A N/A $17.56 

Lake Worth 1,565,111 1,400 0.1% -1,400 -400 0 0 N/A N/A N/A

Riviera Beach 7,950,620 41,091 0.5% -17,946 38,499 416,949 0 $9.35 N/A $12.29 

West Palm Beach 14,177,700 983,364 6.9% -12,006 172,984 163,000 321,872 $9.03 $13.85 $12.24 

PALM BEACH TOTALS 40,064,900 1,320,709 3.3% -66,309 619,470 839,066 321,872 $10.44 $16.09 $13.98 

*Renewals not included in leasing statistics

PROPERTY SUBMARKET SELLER / BUYER RSF PRICE/$ PSF

15998 Walgreens Drive Jupiter Walgreens | MG3 Palm Beach Industrial, LLC 670,000 $78.0M | $116

PRODUCT TYPE INVENTORY 
(SF)

OVERALL 
VACANT (SF)

OVERALL 
VACANCY RATE
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ABSORPTION (SF)

YTD OVERALL NET 
ABSORPTION (SF)

YTD LEASING 
ACTIVITY (SF)

UNDER 
CONSTRUCTION (SF)

YTD CONSTR 
COMPLETIONS (SF)

OVERALL WEIGHTED 
AVG NET RENT

Manufacturing 6,624,215 42,641 0.6% 312 23,979 103,792 0 0 $10.44 

Office Service 4,965,976 158,086 3.2% 12,111 6,110 282,469 0 0 $16.09 

Warehouse/Distribution 28,474,709 1,119,982 3.9% -78,732 589,381 948,597 839,066 321,872 $13.98 

PALM BEACH TOTALS 40,064,900 1,320,709 3.3% -66,309 619,470 1,334,858 839,066 321,872 $14.37 

*Rental rates reflect weighted net asking $psf/year

MARKET STATISTICS BY ASSET TYPE
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A CUSHMAN & WAKEFIELD RESEARCH PUBLICATION
Cushman & Wakefield (NYSE: CWK) is a leading global real 
estate services firm that delivers exceptional value for real 
estate occupiers and owners. Cushman & Wakefield is 
among the largest real estate services firms with 
approximately 50,000 employees in over 400 offices and 60 
countries. In 2021, the firm had revenue of $9.4 billion across 
core services of property, facilities and project management, 
leasing, capital markets, valuation and other services. To 
learn more, visit www.cushmanwakefield.com or follow 
@CushWake on Twitter. 
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