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ECONOMIC OVERVIEW:

The H1 2023 is expected to be sluggish in terms of economic growth and positive movement is forecasted only in the second half.
Finland’s economy is expected to grow by 0.2% in 2023. Increased energy prices, high inflation, and the risk of recession have
impacted the consumer confidence in Finland. Reduced disposable income has been decreasing private consumption and growth in
the private consumption is expected only in H2 2023. Moreover, business confidence has fallen during the recent quarters, which is
forecasted to discourage new hiring going forward. However, compared to prior downturns the impact on the labor market is
expected to be modest. (Moody’s Analytics)

INVESTMENT OVERVIEW:

In Q1 2023 the total investment volume was approximately €0.41bn. Thus, a clear decrease in activity was seen as the investment
volume reduced over 80% compared to Q1 2022. The most traded sectors in the first quarter of 2023 were residential (27%), office
(25%), and industrial (23%). The share of international investors was some 37% in Q1 2023, compared to 48% in 2022.

Volatility in the interest rate market continued through the first quarter of 2023 leading to lack of quality product and low activity in the
investment market. Investment appetite remains at healthy level, but investor return requirements and seller price expectations are
still at a different level.

Outlook for the year going forward is cautiously positive, as SWAP rates have become more stable, and investors start to have a
stronger base for investment calculations. Some investors have started acquisitions to be ahead of the curve before the market is
expected to open during H2.
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INVESTMENT ACTIVITY (YTD 2023
) VILLE SUOMINEN
PROPERTY TYPE NUMBER OF TRA Head of Valuation
+
Office €103,000,000 358 10 836 8455 _
ville.suominen@cushwake.fi
Industrial €94,000,000
Residential €109,000,000
Retail €32,000,000
Healthcare €22,000,000
Other €49,000,000
TOTAL 44 €410,000,000
Sources: KTl

SIGNIFICANT SALES (YTD 2023)

PURCHASE PRICE/UNIT MARKET

PROPERTY NAME SELLER TOTAL sQM PRICE (€/sqm)

Kalasataman Horisontti Office Niam SRV 11,700 n.a. n.a. Helsinki, Kalasatama
Logistics property Industrial NREP Alfaroc Logistics 38,000 n.a. n.a. Tuusula
Hospital properties Healthcare City of lisalmi Yla-Savon SO..TE n.a. 221 n.a. lisalmi
kuntayhtyma
Sources: KTI, Cushman & Wakefield
A CUSHMAN & WAKEFIELD

RESEARCH PUBLICATION

Cushman & Wakefield (NYSE: CWK) s a leading
global real estate services firm that delivers
exceptional value for real estate occupiers and
PROFILE OF BUYERS (YTD 2023) owners. Cushman & Wakefield is among the
largest real estate services firms with
approximately 50,000 employees in over 400
offices and approximately 60 countries. In 2021,
N.a. I 3 1% the firm had revenue of $9.4 billion across core
Public Sector 0% services of property, facilities and project
management, leasing, capital markets, and
Corporations HEEEEE 5% valuation and other services.

Property companies Il 3%
Institutional investors 0% ©2023 Qushman & Wakgﬁ"eld. All rights‘resen/ed. The
information contained within this report is gathered
Other B 1% from multiple sources believed to be reliable. The
Domestic Funds I 23, information may contain errors or omissions and is
presented without any warranty or representations as

Construction companies 0% to its accuracy.

International investors NN 37 % .
cushmanwakefield.com
Source: KTl
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