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SUPPLY: Vacancy Tightened Despite New Supply
Metro Atlanta maintained steady levels of retail construction in the second quarter as 103,525 square feet (sf) of new product 
delivered, bringing the year-to-date (YTD) total to 205,310 sf. When compared to the first half of 2022, that represented a 3.8%
increase in new deliveries. New construction during the first half of the year were most pronounced in West Metro (80,000 sf), 
Coweta County (53,987 sf), and Central Atlanta (49,538 sf). 

While developers continued to target the metro, robust demand from retailers looking to take advantage of Atlanta’s growth continued 
to drive down the amount of available product for lease. Only 3.6% of Atlanta retail space was vacant at the end of Q2, down 10 
basis points (bps) quarter-over-quarter (QOQ) and 70 bps year-over-year (YOY). Vacancy remained tightest in the CBD as 
Buckhead and Central Atlanta boasted rates of 1.3% and 2.3%, respectively. Absorption climbed in tandem with the vacancy drop as
the metro recorded 349,216 sf of positive net absorption in Q2, a stark change of pace from the 3,928 sf of net losses in Q1.

DEMAND: Leasing Tempered by Supply Constraints
Total leasing activity declined 17.4% QOQ in Q2 to 671,481 sf. However, the reduction in total square footage leased was primarily 
attributed to a lack of available product rather than weakened demand. Malls, Lifestyle Centers, and Power Centers all recorded a 
slowdown in leasing, contributing to a decline in transactions within the CBD and in certain desirable suburban submarkets. 
However, demand remained healthy across Neighborhood Malls and Strip Centers, both of which collectively recorded nearly 1.4 msf
of signed deals YTD. Kohl’s 86,584-sf renewal during Q1 at Marketplace at Cumming in the northern reaches of GA 400 represents 
this year’s largest lease to date. Local and national users remained active in sourcing vacant spaces in both asset types. The metro 
area’s economic resilience will continue to insulate the metro from any impacts of a potential recession, keeping retail investors 
bullish on the future of Atlanta. 

PRICING: Asking Rents Continued Upward Assent
Low vacancy and steady demand continued to spur growth in rental rates. The net asking rent in Atlanta increased 11.1% YOY in
Q2, the eighth consecutive double-digit quarterly percentage increase. Ongoing supply constraints in the face of strong demand is 
expected to spur strong rental rate escalations in subsequent quarters. 
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PROPERTY SUBMARKET TENANT RSF TYPE QUARTER SIGNED

Marketplace at Cumming GA 400 Kohl's 86,584 Renewal Q1

Samples Station Gwinnett AutoZone 49,298 New Lease Q1

Kings Market GA 400 Ace Pickleball Club 37,000 New Lease Q2

Gwinnett Marketfair Gwinnett Burlington 29,995 New Lease Q2

Cumberland Crossing Shopping Center South Cobb Rockin Jump 27,968 New Lease Q1

PROPERTY SUBMARKET MAJOR TENANT SF OWNER / DEVELOPER

High Street Atlanta Central Perimeter Puttshack 150,000 GID Investment Advisors
1360 Powers Ferry Rd Marietta/North Cobb Kroger 95,545 Connolly Realty Services
The Grove at Towne Ctr Gwinnett N/A 50,000 MidCity

SUBMARKET INVENTORY 
(SF)

SUBLET 
VACANT (SF)

DIRECT 
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YTD OVERALL NET 
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YTD LEASING ACTIVITY 
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UNDER 
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OVERALL AVG ASKING 
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Buckhead 8,640,278 0 128,850 1.3% 1,556 34,574 0 $42.71 

Central Atlanta 4,955,817 0 173,771 2.3% 53,986 18,703 26,595 $33.43 

Central Perimeter 7,715,229 25,826 355,657 4.4% -17,098 52,036 150,000 $28.54 

DeKalb 14,232,507 11,230 1,234,165 4.2% 42,350 98,842 14,000 $16.81 

Georgia 400 20,923,273 2,800 1,070,075 2.7% 437,613 267,570 25,000 $19.27 

Gwinnett 37,859,421 37,021 2,372,068 3.4% -103,609 350,492 148,780 $20.52 

Marietta/North Cobb 24,058,852 63,808 977,560 4.2% -89,136 199,903 0 $18.25 

South Atlanta 17,755,266 2,000 1,121,481 4.5% -3,794 121,574 0 $14.25 

South Cobb 11,473,450 10,000 517,303 2.6% 23,851 80,285 95,545 $18.82 

Coweta County 3,804,659 0 188,183 4.9% 31,085 13,374 0 $20.72 

South Metropolitan 17,768,235 15,050 953,822 4.6% -68,002 156,096 0 $15.38 

West Metropolitan 13,029,941 0 617,799 4.2% 36,486 91,250 0 $13.38 

Metro Atlanta Total 182,216,928 167,735 9,710,734 3.6% 345,288 1,484,699 459,920 $18.99 

KEY CONSTRUCTION COMPLETIONS 2023 YTD
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*Rental rates reflect NNN asking

PROPERTY SUBMARKET SELLER / BUYER SF PRICE $ PSF

Camp Creek Marketplace West Metro
Wicker Park Capital, DRA Advisors/RCG-PSC Camp 

Creek Owner LLC 424,715 $78.5M $185

The Interlock (Retail) Central Atlanta SJ Collins / Armada Hoffler 105,000 $76.9M $732

Roswell Wieuca Shopping Center Buckhead BREIT / Nuveen 74,370 $36.0M $484

Merchants Festival Marietta/North Cobb Crow Holdings / Todd Pleiman 53,559 $18.6M $346

Source: CoStar, Real Capital Analytics *Freestanding Retail not included in market statistics
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