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Thailand’s Quarterly GDP Growth Softens From Previous Quarter

Thailand’s economy expanded by 1.5% y-o-y in Q3 2023, softening from 1.8% in Q2. The deceleration was mainly due to a slowdown in exports

and government spending, although supported by private consumption and a continued recovery in the tourism industry. The economy is now

projected to expand by 2.5% for 2023 ,continuing from 2.6% growth in 2022. The inflation rate in Q3 2023 fell to 0.52%, down from 1.14% in Q2.

The inflation rate for the full-year 2023 is now forecast at 1.4%. The unemployment rate fell to 0.99% in Q3 2023, down from 1.06% in Q2. The

national workforce employment figure recorded 40.1 million in Q3 2023, up from 39.7 million in the previous quarter.

Bangkok Retail Market Maintains Activity

Total Grade A retail stock in Central Retail District (CRD) locations expanded to 986,218 sq m in 2H 2023, up from 926,218 sq m in 1H 2023.

The 60,000 sq m EmSphere mall entered the prime CBD retail market in December 2023, with high occupancy. Total inventory prime retail stock

grew by 6.5% y-o-y. The overall vacancy rate fell to 3.11% in 2H 2023, down from 4.46 % in 1H 2023. The average asking rental rate climbed to

THB3,596 per sq m per month in 2H 2023, compared to THB3,543 per sq m in 1H 2023, up by 1.5% y-o-y. The prime CRD retail market continued

to grow in 2H 2023, driven by demand from domestic and foreign shoppers. The luxury sector performed well on the period, with luxury consumers

focused on retail experiences. Retail staff members are now serving as brand ambassadors, representing brand values and contributing

significantly to the shopper experience and brands’ long-term success. We also saw renovation of large department stores in the period, driving

competitive advantages, and enabling more luxury boutique stores with international brands and exclusive products and services.

Retail Business Set to Be Highly Competitive

The Bangkok retail business is expected to see greater competition with further development projects in the pipeline. Total retail supply of 492,758

sq m across seven projects is now under construction and targeted to enter the citywide market from 2024 to 2027. Of this volume, 129,556 sq m or

26.3% of the total will be in the prime CRD market. The 9,556 sq m Block A at Siam Square is slated to enter the prime CBD retail market in 2H

2024. The overall occupancy rate is then expected to rise. Retail market rental levels are forecast to stabilize in the coming 12 months. Ahead, we

expect to see a boom in Bangkok retail market revenues, although overall market growth may be cautious and will be nuanced between retail
segments and locations.
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RETAIL PROJECTS UNDER DEVELOPMENT

KEY RETAIL PROJECTS COMPLETIONS YTD 2023
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Remark:

1. Only Grade A Shopping Mall, Department Store, and Community Mall Project

2. Central Retail District (CRD) is the prime location for retail property comprises Siam, Ratchaprasong & Ploenchit, and Phrom Phong

3. 1 US$/THB 35.078 as of 20th December 2023
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PROPERTY MARKET FORMAT DEVELOPER AREA (SQM) COMPLETION DATE

EmSphere Central Retail District (CRD) Shopping Mall The Mall Group 60,000 2023 2H

PROPERTY MARKET FORMAT DEVELOPER AREA (SQM) COMPLETION DATE

Block A at Siam Square Central Retail District (CRD) Shopping Mall Central Group 9,556 2024 2H

Bangkok Mall Suburban Shopping Mall The Mall Group 80,000 2024 2H

Dusit Central Park CRD Fringe Shopping Mall Central Group 80,000 2025 1H

One Bangkok CRD Fringe Shopping Mall TCC Assets & Fraser Property 180,000 2025 1H

Central Embassy 2 Central Retail District (CRD) Shopping Mall Central Group 120,000 2025 2H

TCC Verngnakornkhasem CRD Fringe Supporting Retail TCC Group 25,202 2027 1H
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THB / SQM / MO US$ / SF / MO

Siam 374,884 9,297 2.48% 9,556 3,413 $9.04

Ratchaprasong & Ploenchit 421,009 8,589 2.04% 120,000 3,550 $9.40

Phrom Phong 190,325 12,809 6.73% 0 3,825 $10.13

OVERALL BANGKOK CRD TOTAL 986,218 30,695 3.11% 129,556 3,596 $9.52
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