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ECONOMIC QYERVIEW _ GRADE A SUPPLY
MARKET FUNDAMENTALS The BOK cut its interest rate by 0.25 pp to 3.25% on October 11, ending a 38-
month rate hike cycle. The decision was prompted by a slow recovery in (SQM)
YOY  12-Month domestic demand despite stable inflation, aiming to ease the burden on 800,000
Chg  Forecast households and businesses. The BOK revised down its full-year 2024 domestic
3.1 % A A 4 growth forecast to 2.4%, O.1 pp lower than the May forecast. 600,000
Vacancy Rate SUPPLY AND DEMAND 400,000
Overall Grade A office vacancy in Q3 rose 0.2 pp g-0-g to record 3.1%. The
_1 7 406 \ 4 A overall average rental level climbed by 0.9% g-o-q, with GBD recording the 200,000
L . highest growth at 1.6%. Rent-burdened firms facing lease renewals may choose B s .
Net Absorption, SGM to downsize or relocate, and with some major occupiers reviewing their leases, 0 e
o a shift in the overall vacancy rate is expected. 2020 2021 2022 2023 2024F 2025F 2026F 2027F
0-9 /O Vv — The CBD vacancy rate dropped to 3.1% in Q3. Korean Re selected Signature =CBD ®GBD =YBD ®PBD
Rental Growth, QoQ Tower as its temporary office during its headquarters’ reconstruction. Notable
(Overall, Grade A) expansion activities included Shin & Kim LLC’s lease at D Tower

Gwanghwamun, and Shinhan Life's lease at GREITS Sungnye. Comento signed
a lease at Meritz Gangbuk Tower, which was completed last quarter. Grand

ECONOMIC INDICATORS Central cleared all remaining vacancy with some tenant expansions.

\éﬁY 12-Month At GBD, vacancy moved up 0.6 pp g-o0-q to record 3.0%. The rate met the 3%
g Forecast mark for the first time in three years, after fluctuating between 0%-2% as firms
o either downsized or relocated due to high occupancy costs. T'order and OVERALL VACANCY & ASKING RENT
2_3 /O A A 4 Craver Corporation completed their leases at Gangnam N Tower, while GT 40.000 10%
GDP Growth Tower cleared all remaining vacancy as Benow and IdeaHub completed lease ' 0
agreements. Lotte ON, a tenant at Lotte World Tower, relocated within the 8%
district to reduce rental costs. 35,000
6%
1_6% ) 4 y ¥ The YBD vacancy rate rose 0.2 pp g-o0-q to record 3.4%. DS Investment &
. . . 0
CPI Growth Securlt!es at Three IFC, and Woori Investment Bank at TP Tower, signed 30,000 4%
expansion contracts. Carver Korea at FKI Tower and Neogen Korea at SK 201
Securities Building also signed leases. Further movement in the YBD vacancy ?
1 90/ rate is expected as some floors at One Sentinel (Shinhan Investment & 25,000 0%
n (o] v A Securities Building), currently undergoing remodeling, were signed this quarter. 2020 2021 2022 2023 2024
Unemployment Rate The OneGrove project is now completed in the Magok District, where new mmm Asking Rent (KRW/SQM)  ====Vacancy Rate

prime office projects are planned to be supplied this year, including K-Square
and LeWest. Once supplied, the Magok District is expected to emerge as a
new business hub in Seoul’s west.

Source: Korean Statistical Information Service,
Bank of Korea
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MARKET STATISTICS

SUBMARKET INVENTORY (SQM) OVERALL VACANCY RATE ggsiEBNS-I-O%E?FI%\l(IE(zgkﬂL) NET :;go?%/:?—?élN_IESQM) DR C(OS'\(IQSM-I;RUCTION OVERALI(_KAI‘?\\//S/?QS&)IL\IG i
CBD 4,342,200 3.1% 7,519 46,367 466,224 36,325
GBD 3,764,102 3.0% -20,593 -45,985 968,034 38,330
YBD 2,052,832 3.4% -4,332 125,753 48,915 31,653

SEOUL TOTALS 10,159,153 126,135 1,483,172

Pangyo 797,664 0.0% 0 0 360,739 21,067

*Rental rates does not reflect full service asking

YJ CHOI
Head of Occupier Service, Seoul
Tel: +82 2 3708 8845

KEY LEASE TRANSACTIONS Q3 2024 yl.choi@cushwake.com
PROPERTY SUBMARKET TENANT SQM TYPE RAY KIM

Signature Tower CBD Korean Re 9,970 Relocation Head of Leasing Marketing Advisory, Seoul
D Tower Gwanghwamun CBD Shin & Kim LLC 2,130 Expansion Tel: +82 10 6201 2954
GREITS Sungnye CBD Shinhan Life 890 Expansion ray.kim@cushwake.com
Meritz Gangbuk Tower CBD Comento 1,300 Relocation

Gangnam N Tower GBD T'order 1,740 Relocation SUKI KIM

Gangnam N Tower GBD Craver Corporation 3,570 Relocation Head of Research, Seoul
GT Tower GBD Benow 1,960 Expansion Tel: +82 10 7153 0867

GT Tower GBD IdeaHub 1,000 Relocation suki.kim@cushwake.com
SK Securities Building YBD Neogen Korea 830 Relocation

Three IFC YBD DS Investment & Securities 3,370 Expansion JIN SO

TP Tower YBD Woori Investment Bank 3,240 Expansion Research Manager, Seoul
FKI Tower YBD Carver Korea 3,120 Relocation Tel: +82 10 9186 1816

jin.so@cushwake.com
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Cushman & Wakefield (NYSE: CWK) is a leading global commercial real estate services firm for
property owners and occupiers with approximately 52,000 employees in nearly 400 offices
and 60 countries. In 2023, the firm reported revenue of $9.5 billion across its core services of
KEY PROJECTS PLANNED & UNDER CONSTRUCTION property, facilities and project management, leasing, capital markets, and valuation and other
PROPERTY SUBMARKET SOM COMPLETION YEAR services. It also receives numerous industry and business accolades for its award-winning
culture and commitment to Diversity, Equity and Inclusion (DEI), sustainability and more. For

K-Square Magok Others 159,300 2024 additional information, visit www.cushmanwakefield.com.

LeWest Mag()k Others 326,000 2024 ©2024 Cushman & Wakefield. All rights reserved. The information contained within this report is gathered from multiple
Project 107 CBD 38,800 2024 sources believed to be reliable, including reports commissioned by Cushman & Wakefield (“CWK?”). This report is for
OPUS 459 GBD 27.000 2025 informational purposes only and may contain errors or omissions; the report is presented without any warranty or

representations as to its accuracy.

Nothing in this report should be construed as an indicator of the future performance of CWK’s securities.

You should not purchase or sell securities—of CWK or any other company—based on the views herein. CWK disclaims all
liability for securities purchased or sold based on information herein, and by viewing this report, you waive all claims against
CWHK as well as against CWK’s affiliates, officers, directors, employees, agents, advisers and representatives arising out of the
accuracy, completeness, adequacy or your use of the information herein.
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