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ECONOMY: MALAYSIA’S ECONOMIC GROWTH TO IMPRQVE SPACE DEMAND / DELIVERIES
MARKET FUNDAMENTALS In Q2 2024, Malaysia's economy showed strong growth with a 5.9%
increase in GDP, up from 4.2% in the previous quarter. After seasonal
E%Y E'MO”tkt‘ adjustments, GDP grew by 2.9%, compared to 1.5% in Q1 2024. All 100,000
° orecas sectors saw improvement, with the Services and Manufacturing sectors 50,000 L
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and Governance (ESG) principles is rising as more occupiers, especially
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MNCs, seek to enhance their image and attract investors. These
occupiers now expect landlords to share their plans for ESG

ECONOMIC INDICATORS compliance during office space sourcing. While many new buildings
YOY  12-Month are already green-certified, older buildings face pressure to upgrade to
Chg Forecast meet these standards or risk losing tenants. Energy-efficient designs
and systems are seen as offering long-term cost savings, driving real OVERALL VACANCY & ASKING RENT
5 9% y ¥ A estate developers to create more sustainable office spaces to meet this
" RMS8 37%

growing demand.
34%

PRICING: ANTICIPATED IMPROVEMENT IN RENTAL AND 31%
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e overall average asking rent in Greater KL recorded slight decrease 520
s of 0.62% to RM 6.06 psf per month (@2'24: RM 6.10). Both KL CBD and oy, oo
Fringe average rental rates slightly decrease to RM 6.83 and RM 6.56 16%
psf per month respectively while a modest increase in Decentralised 13%
RM2

GDP Growth

3.3% v v area noted at RM 4.80 psf per month. The vacancy rate gradually 10%
Unemployment Rate increased to 28.37% due to injection of newly constructed office 2020 2021 2022 2023 2024

July 2024 buildings, expected to improve with positive take-up rate in prime mmm Avg Asking Rent, RM PSF ===Vacancy Rate

Source: BNM, DOSM (Q2 2024) offices within Fringe submarket.
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SUBMARKET INVENTORY OVERALL PLANNED & UNDER OVERALL AVG ASKING RENT OVERALL AVG ASKING RENT
(MSF) VACANCY RATE CONSTRUCTION (MSF) (ALL CLASSES, RM PSF PM)* (ALL CLASSES, USD PSF PM)*

KL CBD 60.74 28.10% 11.94 RM 6.83 USD 1.60

KL FRINGE 49.66 36.70% 2.34 RM 6.56 USD 1.53

DECENTRALISED 35.35 20.30% 0.65 RM 4.80 UsSD 112

28.37%

USD 1.42

*Rental rates reflect full service asking, inclusive of service charge.
a) Inventory for all submarket is based on the total supply of office space (all classes).

b) Office space within KL Sentral, Bangsar and those within Damansara Heights vicinity are taken into consideration as KL Fringe submarket.

c) Office space within Petaling Jaya, Damansara, Kelana Jaya, Sunway,/Subang/USJ and Shah Alam are taken into consideration as Decentralised submarket.

Source: NAPIC & IVPS/Cushman & Wakefield Research

NOTABLE INCOMING SUPPLY

TARGET
COMPLETION

PROPERTY SUBMARKET NLA (SF)

Sunway Square Tower 2 Decentralised 553,629 Q12025
Sunsuria Forum Corporate Office Decentralised 318,550 Q12025
Sunway Square Tower 1 Decentralised 432,500 Q4 2025
Pavilion Damansara CT10 KL Fringe 215,152 Q4 2025
The Exchange TRX Campus Office KL CBD 200,000 2025/2026
The Capitol Decentralised 1,200,000 Q4 2026
Bangsar 61 (Tower 1) KL Fringe 548,000 Q4 2026
Duo Tower (Tower B) KL Fringe 432,212 2027

*Target completion = Building completion with Certificate of Completion and Compliance (CCC)

INVESTMENT TREND/OFFICE DEVELOPMENT ACTIVITIES

= Menara PJD, a fully tenanted 28-storey office building is back on the market for sale valuing RM 289 million.
= ArcBlue expanded their office footprints within APAC, set up its 11th office in Bangsar, Kuala Lumpur.

= Taiwan based E.SUN Bank set up their new office in Menara Exchange 106, Persiaran TRX.

= SAS, a global leader in data and Al, recently opened their new regional office in Menara |IQ, Persiaran TRX.
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Cushman & Wakefield (NYSE: CWK) is a leading global commercial real estate services firm for
property owners and occupiers with approximately 52,000 employees in nearly 400 offices
and 60 countries. In 2023, the firm reported revenue of $9.5 billion across its core services of
property, facilities and project management, leasing, capital markets, and valuation and other
services. It also receives numerous industry and business accolades for its award-winning
culture and commitment to Diversity, Equity and Inclusion (DEI), sustainability and more. For
additional information, visit www.cushmanwakefield.com.

©2024 Cushman & Wakefield. All rights reserved. The information contained within this report is gathered from multiple
sources believed to be reliable, including reports commissioned by Cushman & Wakefield (“CWK”). This report is for
informational purposes only and may contain errors or omissions; the report is presented without any warranty or
representations as to its accuracy.

Nothing in this report should be construed as an indicator of the future performance of CWK'’s securities.

You should not purchase or sell securities—of CWK or any other company—based on the views herein. CWK disclaims all
liability for securities purchased or sold based on information herein, and by viewing this report, you waive all claims against
CWK as well as against CWK's affiliates, officers, directors, employees, agents, advisers and representatives arising out of the
accuracy, completeness, adequacy or your use of the information herein.
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