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Despite the Philippine GDP likely achieving the government’s 6% to 7% growth
target by the end of 2024, several downside risks persist. These include weak
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YOY  12-Month external demand due to high interest rates and increasing geopolitical tensions.
Chg Forecast With the Bangko Sentral ng Pilipinas expected to implement further policy rate =
18 20/ A A cuts and inflation slowing to 1.9% by the end of September, bringing the year-to- g 080
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Vacancy Rate moderately recover in the near term. However, the weak recovery of major S 060
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YTD New Completions METRO MANILA OVERALL OFFICE VACANCY INCREASES IN Q3 2024 %
By the end of Q3 2024, the overall vacancy rates for Prime and Grade ‘A’ Office & 020
- o v \ 4 developments in Metro Manila rose by 280 basis points (bps) quarter-on-quarter ®
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In Q3 2024, an additional 114,000 sqg.m. of office space was added to the market. 2,019 2,020 2,021 2,022 2,023 YTD
ECONOMIC INDICATORS This, along with the significant volume of returned office spaces due to major 2024
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Better never settles

rents are negotiable, with significantly lower rates achievable. Additionally,
developments outside the CBDs, affected by the return of office spaces, are
offering more attractive headline rents, which could potentially lower average
rents in the short to medium term.
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MARKET STATISTICS

SUBMARKET INVENTORY VACANCY RATE PLANNED & UNDER PRIME AND GRADE A ASKING RENT
(SQ.M.) CONBURIETTON i) PHP/SQ.M./MO US$/SF/MO EUR/SF/MO
Taguig City 2,734,000 15.3% 146,000 1,189 1.97 1.77
Makati City 1,900,000 18.5% 83,000 1,204 2.00 1.79
Pasig City 1,476,000 13.2% 26,000 771 1.28 115
Quezon City 1,464,000 18.9% 383,000 801 1.33 1.19
Pasay City 799,000 23.8% 63,000 957 1.59 1.42
Muntinlupa City 699,000 30.0% 53,000 803 1.33 1.20
Mandaluyong City 470,000 20.6% 0 850 1.41 1.26
Parafaque City 215,000 15.6% ) 1,107 1.84 1.65

MANILA TOTALS 9,757,000 754,000 PHP 1,003 US$ 1.66 EUR 1.49

US$/PHP = 0.01784, EUR/PHP = 0.0160]1 as of September 30, 2024

KEY LEASE TRANSACTIONS Q3 2024
CLARO CORDERO, JR.

PROPERTY SUBMARKET sqg.m. TYPE .
, . Director & Head
Solaris One Makati City 2,783.39 Lease Renewal R h C Iti & AdVi S .
Avyala North Exchange Tower 2 Makati City 2,039.55 Lease Renewal esearch, Lonsulling, VISOry Services
Ayala North Exchange Tower 2 Makati City 3,251.96 New Lease Claro'Cordero@CUShwake'Com
KEY CONSTRUCTION COMPLETIONS YTD 2024 A CUSHMAN & WAKEFIELD RESEARCH PUBLICATION
PROPERTY SUBMARKET sq.m. OWNER / DEVELOPER Cushman & Wakefield (NYSE: CWK) is a leading global commercial real estate services
Altaire Makati City 66,618.07 innoland Development Corp. firm for property owners and occupiers with approximately 52000 employeesin |
Park Triangle Corporate Center Taguig City 38,011.85 Ayala Land, Inc. nearty . orrces a.\n countries. n e € Irm. reportedrevenue o L ! pn
= = ’ across its core services of property, facilities and project management, leasing, capital
MJ Tower Fort Taguig City 9,587.42 MJ Realty Holdings, Inc.

markets, and valuation and other services. It also receives numerous industry and
business accolades for its award-winning culture and commitment to Diversity, Equity
MARKET OUTLOOK and Inclusion (DEI), sustainability and more. For additional information, visit
www.cushmanwakefield.com .

* Increasing vacancy rates in the (immediate) corridor areas of major CBDs: In Q3 2024, the most significant increases in
vacancy rates were seen in mature markets. The Pasay City corridor experienced a rise of over 690 basis points (bps) quarter-

on-quarter (qoq), followed by the Taguig City corridor with a 590 bps goq increase, and the Makati City corridor with a 180 bps ©2024 Cushman & Wakefield. All rights reserved. The information contained within this

gogq increase. The high concentration of POGO companies in Pasay City and new completions with low pre-commitment levels report_ls gathered from multiple sour_’ces kzelleve”d to be rellabl_e, mcl_udlng reports
in Taguig City and Makati City have contributed to these elevated vacancy rates. In contrast, vacancy rates in office commissioned by Cushman &_Wakeﬂeld ( CWK ). This report is for mformatpnal
developments near the borders of Metro Manila, such as Muntinlupa City, Paraiaque City, and Quezon City, remained relatively purposes only and may contain errors or omissions; the report is presented without any
stable, with changes below 50 bps goag. warranty or representations as to its accuracy.

« Al shift to chart demand growth for office space in the long term: The increasing use of artificial intelligence (Al) ) ) ) o
advancements, especially in the IT-BPM industry, could potentially limit the demand growth for office spaces in key markets if Nothing in this report should be construed as an indicator of the future performance of
stakeholders do not fully adapt to these changes. Al-driven technologies like virtual assistants, chatbots, and automated CWK'’s securities. You should not purchase or sell securities—of CWK or any other
customer service interfaces have replaced human roles due to their improved efficiency, service quality, and cost-effectiveness. company—based on the views herein. CWK disclaims all liability for securities
However, Al still requires human intervention for data analytics and managing more complex customer service issues. purchased or sold based on information herein, and by viewing this report, you waive
Therefore, it is crucial for industry stakeholders to develop policies and programs that equip and upskill workers in the IT-BPM all claims against CWK as well as against CWK’s affiliates, officers, directors,

sector with the necessary technical skills. This will help them navigate the evolving demands and seize new opportunities,

: _ _ _ _ employees, agents, advisers and representatives arising out of the accuracy,
ensuring steady industry growth and continued demand for office spaces in the long term.

completeness, adequacy or your use of the information herein
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