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Better never settles

SEVEN NEW RETAIL PROPERTIES COMPLETED IN Q3 2024
According to the latest forecast from the IMF, global economic growth
is expected to remain at 3.2% in 2024. However, the risk of rising
inflation is growing worldwide, and global economic growth will slow.
Consequently, Shanghai consumers are continuing to hold a cautious
spending attitude on the back of the volatile global economy and
slowing local economics. Regardless, seven new retail projects
launched in Shanghai in Q3 with a combined 575,158 sg m of space,
bringing the city’s total stock to approximately 23.95 million sg m.

OVERALL DEMAND REMAINS STABLE

Leasing demand for Shanghai’s mid- to high-end shopping centers
remained stable in Q3, with the overall vacancy rate edging down 0.08
percentage points g-o-qg to 9.23%. Demand from the fashion, lifestyle,
F&B, entertainment, sports, 3C products and smart home experiential
center sectors was active, with several new leases and openings
recorded during the quarter.

Competitive rents and the influx of new supply pulled down the
average first floor asking rent in Shanghai’s mid- to high-end shopping
centers by 1.32% g-o-g to RMB750.41 per sg m per month. Given the
volume of new supply, Shanghai's retail property market is facing more
intensified intra-market project competition. Many aging retail
properties are actively adjusting their positioning, brand mixes and
facilities, in response to increasing demands from the city’s ever more
sophisticated consumers.

FUTURE SUPPLY TO BE CONCENTRATED IN SECONDARY AREAS
Looking to the future, Shanghai has unveiled several measures to spur
consumption, including the Replacement of Old Consumer Goods with
New Ones sales campaign, the Shanghai Tourism Festival and the
Golden Autumn Shopping Festival. These initiatives will boost the retail
market in 2024. Meanwhile, over the next three years, new properties in
the supply pipeline will be concentrated in secondary retail areas, with
mass market positioning, and this is likely to constrain the city’s overall
retail market rental growth.
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*Rental rates are calculated by NLA and considered as consistently
achievable for prime space (usually the ground floor) in major shopping
centres, excluding management fee, promotional fee and other fees.
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SUBMARKET INVENTORY VACANT OVERALL FUTHURE SUPPLY
(SQM) (SQM) VACANCY RATE TILL 2027 (SQM) RMB/SQM/MO US$/SF/MO EUR/SF/MO

NANJING EAST ROAD 460,660 26,854 5.83% 31.000 v 153.92 US$28 15 o
NANJING WEST ROAD 665,738 38,281 5.75% 189,162 ¥2,261.04 US$29.55 €26.71
HUAIHAI MIDDLE ROAD 515,560 31535 o 215,600 V149019 US810.47 1760
XUJIAHUI 282,000 6,470 2.29% 310,417 ¥2,269.57 US$29.66 €26.81
LUJIAZUI 1,029,978 56,674 5.50% 115,000 ¥1,477.13 US$19.30 €17.45
DOWNTOWN TOTALS 2,953,936 159,814 5.41% 861,179 ¥1,861.43 US$24.33 €21.99
OTHER TOTALS 20,999,465 2,051,994 9.77% 5,948,028 ¥559.14 US$7.31 €6.61

SHANGHAI TOTALS

23,953,401

2,211,808

6,809,207

¥750.41

US$9.81

*Rental rates are calculated by NLA and considered as consistently achievable for prime space (usually the ground floor) in major shopping centres, excluding management fee, promotional fee and other fees.
1.00 USD = 0. 90396608 EUR =7.1089524 CNY (September 9th, 2024)

KEY LEASE TRANSACTIONS Q3 2024
PROPERTY SUBMARKET TENANT SECTOR SHAUN BRODIE
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A CUSHMAN & WAKEFIELD RESEARCH PUBLICATION
Cushman & Wakefield (NYSE: CWK) is a leading global commercial real estate services firm for
property owners and occupiers with approximately 52,000 employees in nearly 400 offices
and 60 countries. In 2023, the firm reported revenue of $9.5 billion across its core services of
KEY CONSTRUCTION COMPLETIONS property, facilities and project management, leasing, capital markets, and valuation and other
services. It also receives numerous industry and business accolades for its award-winning
PROPERTY SUBMARKET EXPECTED OPENING SQM OWNER / DEVELOPER culture and commitment to Diversity, Equity and Inclusion (DED), sustainability and more. For
YEAR additional information, visit www.cushmanwakefield.com.
Landmark Nanjing East Road 2025 31,000 Shenergy ©2024 Cushman & Wakefield. All rights reserved. The information contained within this report is gathered from multiple
. L. . L . sources believed to be reliable, including reports commissioned by Cushman & Wakefield (“CWK”). This report is for
Pacific Xintiandi Huaihai Middle Road 2025 83,000 Shui On Land informational purposes only and may contain errors or omissions; the report is presented without any warranty or
. . tati to it .
ITC Phase | Xujiahui 2025 231,417 Sun Hung Kai Properties represenations s fo s aceiacy
e Nothing in this report should be construed as an indicator of the future performance of CWK’s securities.
K111l Huaihai Middle Road 2025 50,000 New World Land You should not purchase or sell securities—of CWK or any other company—based on the views herein. CWK disclaims all
. . .. . . . liability for securities purchased or sold based on information herein, and by viewing this report, you waive all claims against
Taikoo Li LUJIaZUI 2027 115,000 Swire Propertles CWK as well as against CWK’s affiliates, officers, directors, employees, agents, advisers and representatives arising out of the
accuracy, completeness, adequacy or your use of the information herein.
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