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NEW PROJECT ENTRANTS PROMPT VACANCY RATE RISE SUPPLY PIPELINE

MARKET FUNDAMENTALS The Taipei Grade A office market welcomed two new project
completions in Q3 2024, adding a combined 17,100 pings of new
YOY  12-Month space. The first new entrant, the Dunnan Commercial Building in the 50,000
dig  FereeEst Dunnan submarket, is partially owner-occupied. The second, the 40,000
9_1% y ¥ - Farglory Dome in the Xinyi submarket, is fully for lease. % 20000
Vacancy Rate The new supply in the quarter prompted the overall vacancy rate to % ’
rise 1.4 percentage points to record 9.1%. However, vacancy rates in £ 20,000
835,700 y | y | t{:;]z l\(l)a6njing/Songjiang _and Dunbei/_Minsheng subma_r_kets fell by 0.9 10,000 I
_ .6 percentage points, respectively. Ahead, additional new [ ] -
Stock, ping

supply of nearly 300,000 pings is expected by 2027, taking total 0

market stock to more than 1 million pings.
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OVERALL RENTAL LEVEL DEMONSTRATES MODERATE GROWTH
ECONOMIC INDICATORS The quality new project entrants in the quarter, combined with rent
Q2 2024 increases at older properties, pushed the overall average Grade A
rental level up by 11% g-o-g to stand at NT$2,800 per ping per

2024 12-Month

Q1 Forecast month.
5 10/ Within the submarkets, Xinyi submarket commands the highest rent
n (o] o ’
GDP Growth 6.6% v at NT$3,460 per ping per month, followed by Western at NT$2,620 RENT & VACANCY RATE
5 40/ per ping per month. 2 850
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Service Sector 6.4% N/A E 2,750 >
GDP Growth RISING MANAGEMENT COSTS CHALLENGE LANDLORDS 2 5700 7
As inflation and wages continue to rise, landlords are increasingly 5 2,650 i
2_2% 2.3% A 4 facing higher property management costs and consequently are 2 2,600 =
CPI Growth considering raising management fees. However, existing tenants often E 2,550 I 8
resist such adjustments. As a result, some landlords are opting to 2,500
3.4% 3.4% N/A include management fees in the rent, or to adopt an actual-cost SEIPYTIINIIITIIIS
Unerslemen: Bete reimbursement approach to cover expenses. cCooCcoCoOoOCOCOCOCOCOCOCOCOC0O0
(June) = Rent =—\/acancy Rate

Note: Growth figure is y-o-y growth
Source: Ministry of the Interior, Moody’s Analytics
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MARKET STATISTICS

SUBMARKET INVENTORY VACANCY UNDER CONSTRUCTION GRADE A R

(PING) RATE ~2027 (PING) NTD/PING/MO US$/SFIMO EUR/SF/MO
Western 69,300 20.7% 105,400 2,620 US$2.29 €2.07
Nanjing/Songjiang 48,900 16.1% 7,500 2,420 US$2.12 €1.92
Dunbei/Minsheng 232,400 4.9% 53,800 2,410 US$2.11 €191
Dunnan 99,600 4.1% 39,600 2,550 US$2.23 €2.02
Xinyi 385,500 9.9% 90,000 3,460 US$3.03 €274

Taipei City 835,700 296,300 US$2.45

1USD = 32.0980 TWD; 1 EUR = 355080 TWD as of September 9, 2024

KEY LEASE TRANSACTIONS Q3 2024 EASON LEE
PROPERTY SUBMARKET TENANT PING TYPE Associate Director, Valuation & Advisory Services |
Research, Taiwan
Yuanta Songjiang Jinxing Building Nanjing/Songjiang Eisai 430 New Lease Tel: +886 2 8788 3288
(Area rounded to the nearest ten.) eason.ih.Iee@cushwake.com
MEI CHIANG
Ex ive Dir I8
SIGNIFICANT PROJECTS UNDER CONSTRUCTION ecutive Director, .
Head of Occupier Services, Taiwan
PROPERTY SUBMARKET DEVELOPER PING COMPLETION DATE Tel: +886 2 8788 3288
Yuanta Bank's Headquarters Dunnan Yuanta Bank 13,700 2024 mei.chiang@cushwake.com
Kindom Songshan Minquan Building Dunbei/Minsheng Kindom Development 9,800 2025
A CUSHMAN & WAKEFIELD RESEARCH PUBLICATION
Cathay Huanyu Building Dunbei/Minsheng Cathay Life Insurance 12,900 2025 Cushman & Wakefield (NYSE: CWK) is a leading global commercial real estate services firm for
- o - - - ) property owners and occupiers with approximately 52,000 employees in nearly 400 offices
Yuanta Songjiang Yinxing Building Nanjing/Songjiang  Yuanta Life Insurance 7,500 2025 and 60 countries. In 2023, the firm reported revenue of $9.5 billion across its core services of
. . A ty, faciliti d ject t, leasing, ital kets, and valuati d oth
TransGlobe Life Taipei Headquarters Dunbei/Minsheng TransGlobe Life Insurance 18,600 2026 Proberty, 1aciities and project management, 16asing, capital markets, and vaiuation and other

services. It also receives numerous industry and business accolades for its award-winning

Homax Landmark Dunnan Homax Development 15.600 2027 culture and commitment to Diversity, Equity and Inclusion (DEI), sustainability and more. For
' additional information, visit www.cushmanwakefield.com.

Fubon Insurance BU|Id|ng Dunnan Fubon Insurance 10,300 2027 ©2024 Cushman & Wakefield. All rights reserved. The information contained within this report is gathered fromn multiple
Yuanta Financial Holding / sources believed to be reliable, including reports commissioned by Cushman & Wakefield (“CWK”). This report is for
- A ) informational purposes only and may contain errors or omissions; the report is presented without any warranty or
Tatung Building Dunbei/Minsheng ~ Chang Hwa Commercial 12,500 2027 representations as to its acouracy.
Bank / China Life Insurance
Core Pacific Plaza Xinyi Core Pacific Development 65,000 2027 Nothing in this report should be construed as an indicator of the future performance of CWK’s securities.
You should not purchase or sell securities—of CWK or any other company—based on the views herein. CWK disclaims all
Taipei Twin Towers Western Honhui Group 89,300 2027 liability for securities purchased or sold based on information herein, and by viewing this report, you waive all claims against
CWK as well as against CWK's affiliates, officers, directors, employees, agents, advisers and representatives arising out of the
Hiyes International Building Western Hi—yes Group 16,100 2027 accuracy, completeness, adequacy or your use of the information herein.
Nanshan A26 Xinyi Nan Shan Life Insurance 25,000 2027
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